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Seminar paper from the year 2007 in the subject Business economics - Business Management, Corporate
Governance, grade: 2,0, University of Münster (International Management), course: Seminar International
Finance, language: English, abstract: The paper deals with Private Equity Investments in Emerging Markets.
This asset class is associated with attractive opportunities and appropriate risk-adjusted returns. The Private
Equity industry in Emerging Markets showed strong growth over the last few years – after a period of
disappointment and unmet expectations.
Private Equity is a primary source of equity for small and medium sized companies. It is associated with
higher default risk but offers the opportunity to receive higher returns. One special characteristic is the
provision of ‘smart money’, the integration of investment banking and management consultancy.
The environment of Emerging Markets is challenging. The term refers to capital markets in developing
countries with outstanding growth opportunities. 35 countries from Latin America, Central and Eastern
Europe, Asia, Middle East and Africa belong to the group of Emerging Markets. These markets are
characterised by weak legal institutions, political and economic risk, dysfunctional capital markets and a low
standard of corpo-rate governance.
The combination of the high risk asset class Private Equity with the high risk environment of Emerging
Markets results in high risk investments. But the superior return op-portunities attract more and more
investors. After a period of disappointment and setbacks – due to an inappropriate approach – at the
beginning of the 21st century this asset class took off. Fundraising figures from 2003 to 2006 are increasing
strongly and the investors expect the growth to continue.
The macroeconomic environment, the legal framework and the quality of capital markets are the main
determinants for Emerging Markets Private Equity. The introduction of good corporate governance is
essential for the provision of a hospitable investment climate. If the legal framework is weak, efficient
governance structures can serve as a substitute.
Intensive due diligence, monitoring, involvement, networks, diversification and exiting are the key success
factors for Private Equity firms engaging in Emerging Markets. With an appropriate adjustment of the
strategy, risk can be mitigated and the investment is likely to be successful.
Emerging Markets Private Equity can be beneficial for both the investors and the entrepreneurs. Especially
small and medium sized enterprises and family-owned companies in Emerging Markets benefit from this
source of equity while investors receive potential extraordinary returns and diversify their portfolio.
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From reader reviews:

Berneice Ritzman:

The ability that you get from Private Equity Investments in Emerging Markets is a more deep you looking
the information that hide in the words the more you get serious about reading it. It doesn't mean that this
book is hard to recognise but Private Equity Investments in Emerging Markets giving you excitement feeling
of reading. The copy writer conveys their point in certain way that can be understood by means of anyone
who read the item because the author of this publication is well-known enough. This kind of book also
makes your own vocabulary increase well. Therefore it is easy to understand then can go with you, both in
printed or e-book style are available. We recommend you for having that Private Equity Investments in
Emerging Markets instantly.

Carmela Randle:

This Private Equity Investments in Emerging Markets tend to be reliable for you who want to become a
successful person, why. The key reason why of this Private Equity Investments in Emerging Markets can be
one of several great books you must have is giving you more than just simple examining food but feed an
individual with information that probably will shock your earlier knowledge. This book will be handy, you
can bring it just about everywhere and whenever your conditions throughout the e-book and printed people.
Beside that this Private Equity Investments in Emerging Markets giving you an enormous of experience like
rich vocabulary, giving you test of critical thinking that could it useful in your day task. So , let's have it and
enjoy reading.

Katherine Wilcoxon:

Spent a free time for you to be fun activity to accomplish! A lot of people spent their down time with their
family, or their very own friends. Usually they performing activity like watching television, going to beach,
or picnic within the park. They actually doing ditto every week. Do you feel it? Will you something different
to fill your personal free time/ holiday? Might be reading a book is usually option to fill your totally free
time/ holiday. The first thing that you will ask may be what kinds of book that you should read. If you want
to try out look for book, may be the reserve untitled Private Equity Investments in Emerging Markets can be
great book to read. May be it might be best activity to you.

Helen Massey:

The book untitled Private Equity Investments in Emerging Markets contain a lot of information on the item.
The writer explains your girlfriend idea with easy way. The language is very clear to see all the people, so do
not necessarily worry, you can easy to read that. The book was published by famous author. The author gives
you in the new age of literary works. It is easy to read this book because you can read more your smart
phone, or model, so you can read the book within anywhere and anytime. In a situation you wish to purchase
the e-book, you can wide open their official web-site in addition to order it. Have a nice examine.
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